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FROM OPIC PASS TO J. WERTHEIM 

E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: RWANDA TEA PROJECT 

1. RISE IN GREEN LEAF PRICE TO PROPOSED 18 FRW WILL HAVE 
SERIOUS NEGATIVE IMPACT ON PROJECT. BASED ON OPIC/IFC 
PROJECTIONS WORKED UP IN MARCH, 18 FRW PRICE WILL SIGNIFI- 
CANTLY DECREASE CASH INTERNALLY AVAILABLE EOR PHASE II 
INVESTMENTS CAUSING A DELAY IN COMPLETION OE PHASE II TO 
1981. ALSO, PROJECT WILL NOT BE ABLE TO SERVICE DEBT 
(INCLUDING ASSUMED INCREASES IN OPIC AND RDB LOANS) IN 
1978, AND DEBT SERVICE IN LATER YEARS WOULD BE VERY THIN. 

2. LACK OF PROFIT PARTICIPATION IS A MINOR CONCESSION AS 
THERE WILL BE LITTLE PROFIT TO PARTICIPATE IN. 
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3. SUGGEST AN ATTEMPT BE MADE TO NEGOTIATE A LOWER GREEN 
LEAF PRICE IN FIRST TWO YEARS AT LEAST BECAUSE OF THESE 
CONSIDERATIONS. 

4. REWORKING EIGURES BASED ON NEW DATA RECEIVED. DECON- 
TROL UPON RECEIPT. VANCE 
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